
Having access to savings can be vital when an emergency strikes. But making the most of your savings by earning 
interest can also help you get ahead financially.  

If you’re trying to get a good return and have instant access to your money, the historically low interest rates on  
savings accounts leaves you with limited options.  

To make the most of your savings without locking your money away altogether, using a strategy that spreads your 
money across different accounts and solutions could be a better approach. Here are four options for your savings, 
each with their pros and cons for rates of return, access and risk: 

1. SHOP AROUND FOR A SAVINGS ACCOUNT 

For instant access to your money, there are plenty of savings accounts around. Some offer higher introductory rates 
so you can earn more interest for a limited time when opening a new account. Others will provide a bonus interest 
rate if you meet certain conditions such as depositing a minimum amount into the account each month or keeping 
your balance above a minimum level. 

Different banks and authorised deposit-taking institutions (ADIs) will offer a variety of rates and terms so it’s well 
worth shopping around for an account that suits your savings habits. Try to find one which doesn’t charge account 
fees so you’re not losing any of your savings in fees. 

Bear in mind that rates and terms offered for different accounts will change. Doing a comparison and switching on a 
regular basis will take time but could be your best option for getting instant access and a higher interest rate on your 
savings. 

2. TERM DEPOSITS 

Term deposits generally offer slightly higher interest rates than a regular savings account, but they come with a catch. 
You agree to deposit your savings for a fixed number of years (or months) at a fixed rate of interest. If you withdraw 
some or all of your money during that time, you’ll pay a penalty for early access. So term deposits are a good option 
if you’re confident that you won’t need your savings for the agreed term. 

As with savings accounts, there are lots of different term deposits to choose from. As you compare them, look at 
things like how long the term is, whether there’s a minimum amount you need to deposit and what their rates are for 
different balances. 
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3. MORTGAGE OFFSET ACCOUNT/REDRAW 

If you have a mortgage, it may work out better for you to use an offset account or redraw facility for some of your  
savings. Paying less interest on your mortgage could save you more than the interest you’ll earn on a regular savings 
account and you’ll still have instant access to the money if you should need it. But bear in mind that having these  
features as part of your home loan can cost you more in fees, so it’s a good idea to calculate whether the savings 
you’ll make on your interest will add up to more than the fees you’ll pay. 

4. INVESTING YOUR SAVINGS 

There are plenty of options for investing your money to earn a potentially higher return than you can expect from a 
savings account or a term deposit. However, all investments come with some degree of risk that you could lose some 
of the money you invest, and for some types of investments, you may benefit from higher returns if you can leave your 
money invested for longer. 

With some investment assets – like buying an investment property, for example – it can take time to sell if you need 
the cash. Other investments, like shares, that you can sell straightaway but their value can go up as well as down. If 
you find yourself needing to sell when your asset is worth less, you could end up with less money than you started 
with. 

Before investing money in any type of asset, it’s important to understand some key investment concepts. To help you 
develop and follow an investment strategy that’s right for your goals and situation, consider talking to a financial  
advisor for professional advice.  
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If you have any questions around your particular circumstances, give Shaun or Vicky a call on  
4927 4588 (Rockhampton) or 4939 1766 (Yeppoon). 
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